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EXPENDITURES
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Provides for investment of certain funds by higher education  institutions.

Constitutional amendment that authorizes institutions of higher education or their management boards to invest in stocks funds
received from gifts and grants, funds  functioning as endowments, or other permanent funds.  The proposed amendment limits
stock investments to 50% of the aggregate of such funds available for investment.
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There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Stocks have historically had greater total returns than bonds or certificates.  Revenues for affected funds will increase to the
extent that such funds are invested in stocks and those stocks provide greater returns than bonds or certificates.  There is also
greater price volatility and risk associated with investment in stocks compared to bonds or certificates.  In shorter time periods,
returns on stocks can be negative, or dramatically less than returns on bonds or certificates.
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FUNDS/INVESTMENTS       

Dual Referral Rules

H. Gordon Monk

STAFF DIRECTOR

13.5.1 >= $500,000 Annual Fiscal Cost

13.5.2 >= $500,000 Annual Tax or Fee Change

Senate House

6.8(F) >= $500,000 Annual Fiscal Cost

6.8(G)  >= $500,000 Tax or Fee Increase
           or a Net Fee Decrease per year


